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Allowable Subject Matter 
Claims l-8 5 10-16, 18-42, 44-50 and 52-68 are allowed. 

The best prior art of record, US 6,029,150 Kravitz neither discloses nor fairly suggests 
limitations recited in claims 1-8, 10-16, and 18-34. These limitations include apparatus elements 
to provide functionalities as specifically set forth directly below in the discussion of Claims 35- 
42, 44-50 and 52-68. 

The following is an examinees statement of reasons for allowance: The best prior art of 
record, US 6,029,150 Kravitz neither discloses nor fairly suggests limitations recited in claims 
35-42, 44-50 and 52-68. These limitations include method steps wherein (1) a first transaction 
message from a merchant comprising source and order identifiers are sent to an enterprise 
decision engine, (2) responsive to the first transaction message, the decision engine 
authenticates, reports suspicious activity and creates a decisioning solution which is sent to the 
merchant (3) responsive to the decisioning solution, a second message is sent from the merchant 
to the decision engine (4) responsive to receipt of the second message, a third message is created 
in NACHA format if the second transaction message is based on an electronic check or in an 
FDMS format if the second transaction message is based on a credit card, and (5) responsive to 
the second transaction message, said decision engine determines and indicates approval for 
shipment by said merchant using risk analysis and guaranteeing payment to the merchant and 
insurance against fraud after shipment. Individual elements of these Claims were found but no 
prior art was identified which disclosed or reasonably suggested a combination of prior art 
elements to one of ordinary skill in the payment arts. 

Any comments considered necessary by applicant must be submitted no later than the 
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payment of the issue fee and, to avoid processing delays, should preferably accompany the issue 
fee. Such submissions should be clearly labeled "Comments on Statement of Reasons for 
Allowance." 

Conclusion 

The prior art made of record and not relied upon is considered pertinent to applicant's 
disclosure. The references are cited for their general teachings in the environment of payment 
processing. 

US 2006/0010070 Al Banaugh et al. 01-2006 

US 2006/0089906 Al Rowley 04-2006 

US 2006/0074799 Al Averyt et al. 04-2006 

JP02002157537A Kondo 05-2002 

Electronic Payment Systems, Artech House, Inc., 1997. pp. 61-83. 

Any inquiry concerning this communication or earlier communications from the 

examiner should be directed to Charles Kyle whose telephone number is (571) 272-6746. The 

examiner can normally be reached on 6:30 to 3:00. 

If attempts to reach the examiner by telephone are unsuccessful, the examiner's 

supervisor, Vincent Millin can be reached on (571) 272-6747. The fax phone number for the 

organization where this application or proceeding is assigned is 703-872-9306. 
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Information regarding the status of an application may be obtained from the Patent 
Application Information Retrieval (PAIR) system. Status information for published applications 
may be obtained from either Private PAIR or Public PAIR. Status information for unpublished 
applications is available through Private PAIR only. For more information about the PAIR 
system, see http://pair-direct.uspto.gov. Should you have questions on access to the Private PAIR 
system, contact the Electronic Business Center (EBC) at 866-217-9197 (toll-free). 

crk Primary Examiner 

May 25, 2006 Charles Kyle 
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Examiner's Amendment 
Authorization for this examiner's amendment was given in a telephone interview with 
Julia Thomas on May 25, 2006. 

1 . (currently amended) An apparatus for providing that provides a decisioning 

solution to a merchant, wherein said merchant accepts Internet transactions from participating 
parties[[,]] and for facilitating that facilitates processing of payments between said participating 
parties and said merchant, comprising: 

means for said merchant receiving from at least one participating party of said 
participating parties at least one Internet transaction on a Web page of said merchant , wh e r e in 
said m e rchants W e b pag e is communicativ e ly coupled to a decision e ngine by a m e ssag e unit 
archit e ctur e; 

responsive to receiving said at least one Internet transaction, means for said 
merchant's Web page using said m e ssag e unit archit e ctur e to submit said Int e rn e t transaction 
processing said at least one Internet transaction that creates a first transaction message in a 
predetermined format that comprises an embedded sourc e ID and order ID and sending said 
message to said communicativ e ly coupl e d an enterprise decision engine; 

responsive to receiving said at l e ast one Intern e t transaction first transaction 
message, means for said enterprise decision engine performin g: 

m e ans for authenticating said at least one participating party; 
m e ans for reporting to said merchant suspicious activity by any of said at 
least one participating party; and 
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m e ans for creating and providing a decisioning solution to said merchant, 
wherein said decisioning solution indicates clearance to said merchant to transact with said at 
least one participating party and wherein said decisioning solution is based on a determined risk 
of said at least one participating party; and 

means for said merchant, responsive to receiving said decisioning solutions-means 
for said m e rchant from said enterprise decision engine , p e rforming any of : e l e ctronically 
transf e rring funds b e tw ee n said at l e ast on e participating party and said m e rchant, said 
e l e ctronically transf e rring funds using said m e ssage unit archit e ctur e , wh e rein a m e ssag e unit of 
said m e ssag e unit architecture for transf e r of funds compris e s, but is by no m e ans limit e d to, 
sending to said enterprise decision engine a second transaction message in said predetermined 
format comprising said sourc e ID an d said order ID[[,]] and, if available, purchase information 
data, seller information data, shipping data information data, auction information data, buyer 
entered data, source generated data, client maintained data, buyer data, and additional credit card 
processing information data[[,]]; 

wh e r e in responsive to receiving said second transaction message, means for said 
enterprise decisioning engine is communicativ e ly coupl e d to any of: processing said second 
transaction message and creating a third transaction message an automated clearing hous e (ACH) 
for wh e n said transfer of funds is bas e d on an e l e ctronic ch e ck and a first data m e rchant s e rvic e 
(FDMS) for when said transf e r of funds is bas e d on a cr e dit card, and wh e rein said m e ssag e unit 
compris e s data that is formatt e d into any of: in a NACHA format for when said transfer of funds 
second transaction message is based on an electronic check and sending said NACHA formatted 
message to an associated automated clearing house (ACH) and in an FDMS format for when said 
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transfer of funds second transaction message is based on a credit card and sending said FPMA 
FDMS formatted message to a first data merchant service (FDMS) ; 

handling exceptions betwe e n said at l e ast on e participating party and said 
merchant, comprising m e ans for said m e rchant processing a refund and subs e qu e nt ACH cr e dit 
through said m e ssage unit architectur e , comprising for each transaction to b e refund e d, inputting 
an associated ord e r ID to id e ntify said transaction and to display status of said transaction, 
original transaction amount, and transaction balanc e ; 

processing and r e conciling said funds using said m e ssag e unit archit e ctur e , 
wher e in data for e ach transaction ready to settle and for each r e turn comprises order ID for 
identifying said e ach transaction; and 

means for said enterprise decision engine, responsive to receiving said second 
transaction message, said d e cision e ngin e determining and indicating approval for shipment of 
goods and services by said merchant using risk analysis and guaranteeing payment to the 
merchant aafter shipment of goods and services and insurance against fraud after shipment of 
goods[[.]]j 

means for said merchant, when desired, said m e rchant initiating and processing a 
refund and subsequent ACH credit using said order ID to identify said at least one Internet 
transaction to confirm correct transaction; and 

means for said merchant, when desired, said m e rchant initiating and processing a 
return and subsequent FDMA credit using said order ED to identify said at least one Internet 
transaction to confirm correct transaction. 
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2. (previously presented) The apparatus of Claim 1 , wherein said 
participating parties comprise at least one seller or at least one buyer. 

3. (original) The apparatus of Claim 1 , wherein said participating parties 
comprise consumers and businesses, and wherein said means for electronic transfer of funds is 
between any of, but not limited to: 

at least one consumer and at least one consumer; 
at least one consumer and at least one business; and 
at least one business and at least one business. 

4. (previously presented) The apparatus of Claim 1 , wherein means for 
authentication of parties further comprises means for performing a predetermined number of 
seconds online decisioning, thereby authenticating said Internet transactions. 

5. (previously presented) The apparatus of Claim 1, wherein said 
authenticating said at least one participating party comprises storing registration information to 
be used at a later time. 

6. (original) The apparatus of Claim 1, wherein said means for authentication 
comprises protected information. 
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7. (original) The apparatus of Claim 6, wherein said protected information 
comprises encrypted information. 

8. (original) The apparatus of Claim 1 , wherein means for handling exceptions 
further comprises returned item processing, and wherein said payments processing uses 
electronic checks. 

9. (canceled) 

10. (currently amended) The apparatus of Claim 2, wherein m e ans for handling 
e xc e ptions furth e r compris e s a process, whereby said at least one seller initiates a reversal. 

1 1 . (currently amended) The apparatus of Claim 1 , wher e in means for r e conciling 
funds further comprises means for disbursing som e of said funds for approved transactions of 
said at least one Internet transaction^]]. 

1 2. (currently amended) The apparatus of Claim 1 , wher e in means for reconciling 
fifflds-further comprisesing international disbursements of some of funds using international 
currencies. 



1 3 . (original) The apparatus of Claim 1 2, wherein a disbursement of said 

international disbursement is for Canadian transactions of said Internet transactions. 
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14. (currently amended) The apparatus of Claim 1 , whoroin moans for reconciling 
funds further comprisesing means for real-time debiting of some of said funds for electronic 
check transactions. 

1 5 . (original) The apparatus of Claim 1 4, further comprising means for 
guaranteed hold on funds. 

1 6. (currently amended) The apparatus of Claim 1 , wh e r e in means for int e rfacing 
with said merchant's W e b pag e further compris e s comprising : 

means for sending to said merchant's Web page results from a predetermined 
number of seconds decisioning process, said decisioning process for a registration process, and 
said decisioning process for credit card and electronic check transactions. 

17. (canceled) 

1 8 . (currently amended) The apparatus of Claim 1 , wherein moans for int e rfacing 
with said merchant's W e b page furth e r compris e s further comprising : 

batch processing archit e ctur e for timely processing of transactional level 
reconciliation information. 
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19. (original) The apparatus of Claim 18, wherein said transactional level 
reconciliation information comprises originations and exception items. 

20. (currently amended) The apparatus of Claim 1 , wh e r e in means for int e rfacing 
with said merchant's W e b pag e , furth e r compris e s further comprising : 

means for accepting domestic and international payments for both credit card and 
electronic check transactions of said Internet transactions. 

2 1 . (currently amended) The apparatus of Claim 1 , wh e r e in further comprising 
means for interfacing with said merchant's Web page uses eith e r of, but is not limit e d to, by 
personal computer or wireless technology. 

22. (previously presented) The apparatus of Claim 1 , wherein means for 
reporting suspicious activity to said merchant, further comprises: 

means for conducting additional corresponding decisioning and intra-day fraud- 
screening. 



23 . (previously presented) The apparatus of Claim 1 , wherein means for 

reporting suspicious activity to said merchant, further comprises: 
alert reports on said suspicious activity. 
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24. (previously presented) The apparatus of Claim 1 , wherein means for 
reporting suspicious activity to said merchant, further comprises: 

a process to initiate transaction reversals, wherein reversals are due to, but not 
limited to, fraud. 

25. (original) The apparatus of Claim 2, wherein means for determining and 
indicating to said at least one seller approval for shipment of goods and services by said 
merchant, further comprises: 

means for performing risk analysis on, but not limited to, said at least one buyer 
or said at least one seller for said decisioning solution. 

26. (original) The apparatus of Claim 2, wherein means for determining and 
indicating to said at least one seller approval for shipment of goods and services by said 
merchant, further comprises: 

means for controlling loss exposure for said merchant. 

27. (original) The apparatus of Claim 2, wherein means for determining and 
indicating to said at least one seller approval for shipment of goods and services by said 
merchant, further comprises: 

means for identifying risk parameters for velocity and for identifying spending 
limits on said transactions for said merchant. 
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28. (original) The apparatus of Claim 2, wherein means for determining and 
indicating to said at least one seller approval for shipment of goods and services by said 
merchant, further comprises: 

means for guaranteeing a payment to said merchant after said shipment of goods 
and services; and 

means for providing insurance against fraud after said shipment of goods and 

services. 

29. (original) The apparatus of Claim 2, wherein means for determining and 
indicating to said at least one seller approval for shipment of goods and services by said 
merchant, further comprises: 

means for guaranteeing said shipment of goods and services from said merchant 
to said at least one buyer; and 

means for providing insurance against fraud after a payment. 

30. (previously presented) The apparatus of Claim 2, wherein means for providing 
said decisioning solution to said merchant, said decisioning solution indicating clearance to said 
merchant for said merchant to transact with said at least one buyer, and said decisioning solution 
based on a determined risk of said at least one buyer, further comprises: 

means for performing a predetermined number of seconds online decisioning. 
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3 1 . (previously presented)The apparatus of Claim 2, wherein means for providing 
said decisioning solution to said merchant, said decisioning solution indicating clearance to said 
merchant for said merchant to transact with said at least one buyer, and said decisioning solution 
based on a determined risk of said at least one buyer, further comprises: 

means for performing additional intra-day fraud-screening. 

32. (original) The apparatus of Claim 2, wherein means for providing said 
decisioning solution to said merchant, said decisioning solution indicating clearance to said 
merchant for said merchant to transact with said at least one buyer, and said decisioning solution 
based on a determined risk of said at least one buyer, further comprises: 

means for dynamically providing decision criteria updates for said decisioning 
solution as knowledge of said transactions is gained. 

33. (original) The apparatus of Claim 2, wherein means for providing said 
decisioning solution to said merchant, said decisioning solution indicating clearance to said 
merchant for said merchant to transact with said at least one buyer, and said decisioning solution 
based on a determined risk of said at least one buyer, further comprises: 

means for storing data of said transactions, said data to be used for providing 
future decisioning solutions. 

34. (previously presented)The apparatus of Claim 25, wherein means for performing 
risk analysis further comprises: 
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means for using risk management criteria for any of determining, quantifying, and 
qualifying risk of potential buyers and sellers, and wherein any of amounts of transactions, 
suspicious personal information of buyer or seller, behavior of buyer or seller, conventional 
statistical information and mode of operations are determined. 

35. (currently amended) A method for providing that provides a decisioning solution 

to a merchant, wherein said merchant accepts Internet transactions from participating parties[[,]] 
and for facilitating that facilitates processing of payments between said participating parties and 
said merchant, comprising: 

said merchant receiving from at least one participating party of said participating 
parties at least one Internet transaction on a Web page of said merchant , wh e r e in said m e rchant's 
Web pag e is communicativ e ly coupl e d to a d e cision e ngin e by a m e ssage unit archit e ctur e; 

responsive to receiving said at least one Internet transaction, said merchant's Web 
page using said m e ssag e unit architectur e to submit said Int e rn e t transaction processing said at 
least one Internet transaction that creates a first transaction message in a predetermined format 
that comprises an embedded sourc e ID and order ID and sending said message to said 
communicativ e ly coupl e d an enterprise decision engine; 

responsive to receiving said at l e ast on e Int e rn e t transaction first transaction 
message , said enterprise decision engine performin g: 

authenticating said at least one participating party; 
reporting to said merchant suspicious activity by any of said at least one 
participating party; and 
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creating and providing a decisioning solution to said merchant, wherein 
said decisioning solution indicates clearance to said merchant to transact with said at least one 
participating party and wherein said decisioning solution is based on a determined risk of said at 
least one participating party; and 

responsive to receiving said decisioning solution from said enterprise decision 
engine, said merchant performing any of : electronically transf e rring funds betw ee n said at 
l e ast on e participating party and said m e rchant, said e lectronically transf e rring funds using said 
messag e unit archit e cture, wh e rein a m e ssage unit of said m e ssage unit architectur e for transf e r 
of fiindn comprir .e r i , hut is by no m e ans limit e d to. sending to said enterprise decision engine a 
second transaction message in said predetermined format comprising said source ID and said 
order ID[[J] and, if available, purchase information data, seller information data, shipping data 
information data, auction information data, buyer entered data, source generated data, client 
maintained data, buyer data, and additional credit card processing information data[[,]]; 

wh e r e in responsive to receiving said second transaction message said enterprise 
decisioning engine is communicativ e ly coupl e d to any of: processing said second transaction 
message and creating a third transaction message an automat e d clearing hous e (ACH) for wh e n 
said transfer of funds is bas e d on an electronic ch e ck and a first data m e rchant service (FDMS) 
for wh e n said transf e r of funds is based on a cr e dit card, and wherein said m e ssag e unit 
compris e s data that is formatt e d into any of: m a NACHA format for when said transfer of funds 
second transaction message is based on an electronic check and sending said NACHA formatted 
message to an associated automated clearing house (ACH) and in an FDMS format for when said 
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transfer of funds second transaction message is based on a credit card and sending said FBMA 
FDMS formatted message to a first data merchant service (FDMS) ; 

handling e xc e ptions b e tw ee n said at l e ast one participating party and said 
m e rchant, comprising m e ans for said merchant procossing a refund and subs e quent ACH cr e dit 
through said m e ssag e unit archit e ctur e , comprising for e ach transaction to b e r e fund e d, inputting 
an associated ord e r ID to id e ntify said transaction and to display status of said transaction, 
original transaction amount, and transaction balanc e ; 

processing and r e conciling said funds using said m e ssag e unit archit e cture, 
wh e r e in data for e ach transaction r e ady to settl e and for each return comprises ord e r ID for 
id e ntifying said e ach transaction; and 

responsive to receiving said second transaction message, said enterprise decision 
engine determining and indicating approval for shipment of goods and services by said merchant 
using risk analysis and guaranteeing payment to the merchant aafter shipment of goods and 
services and insurance against fraud after shipment of goods rr.11; 

when desired said merchant initiating and processing a refund and subsequent 
ACH credit using said order ID to identify said at least one Internet transaction to confirm 
correct transaction; and 

when desired said merchant initiating and processing a return and subsequent 
FDM A FDMS credit using said order ID to identify said at least one Internet transaction to 
confirm correct transaction. 
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36. (previously presented) The method of Claim 35, wherein said participating 
parties comprise at least one seller or at least one buyer. 

37. (original) The method of Claim 35, wherein said participating parties 
comprise consumers and businesses, and wherein said means for electronic transferring of funds 
is between any of, but not limited to: 

at least one consumer and at least one consumer; 
at least one consumer and at least one business; and 
at least one business and at least one business. 

38. (previously presented) The method of Claim 35, wherein authenticating parties 
further comprises performing a predetermined number of seconds online decisioning, thereby 
authenticating said Internet transactions. 

39. (previously presented) The method of Claim 35, wherein said 
authenticating said at least one participating party comprises storing registration information to 
be used at a later time. 

40. (original) The method of Claim 35, wherein authenticating parties uses 
protected information. 
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4 1 . (original) The method of Claim 40, wherein said protected information 
comprises encrypted information. 

42. (original) The method of Claim 35, wherein handling exceptions further 
comprises returned item processing, and wherein said payments processing uses electronic 
checks. 

43. (canceled) 

44. (currently amended) The method of Claim 36, wherein handling exc e ptions 
further compris e s a proc e ss, wh e r e by said at least one seller initiates a reversal. 

45. (currently amended) The method of Claim 35, wh e r e in r e conciling funds further 
comprisesmg means for disbursing som e of said funds for approved transactions of said at least 
one Internet transaction's]]. 

46. (currently amended) The method of Claim 35, wher e in r e conciling funds further 
comprisesing providing international disbursements of some of funds using international 
currencies. 



47. (original) The method of Claim 46, wherein a disbursement of said 

international disbursement is for Canadian transactions of said Internet transactions. 
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48. (currently amended) The method of Claim 35, wher e in r e conciling funds further 
comprisesing m e an s for real-time debiting of some of said funds for electronic check 
transactions. 

49. (original) The method of Claim 48, further comprising guaranteeing hold on 
funds. 

50. (currently amended) The method of Claim 35, wh e r e in interfacing with said 
merchant's W e b pag e furth e r compris e s further comprising : 

sending to said merchant's Web page results from a predetermined number of 
seconds decisioning process, said decisioning process for a registration process, and said 
decisioning process for credit card and electronic check transactions. 

51. (canceled) 

52. (currently amended) The method of Claim 35, wh e r e in m e ans for interfacing 
with said m e rchant's Wob pag e further compris e s further comprising : 

providing batch processing archit e ctur e for timely processing of transactional 
level reconciliation information. 
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53. (original) The method of Claim 52, wherein said transactional level 
reconciliation information comprises originations and exception items. 

54. (currently amended) The method of Claim 35, wherein int e rfacing with said 
merchant's W e b pag e , furth e r comprises further comprising : 

accepting domestic and international payments for both credit card and electronic 
check transactions of said Internet transactions. 

55. (currently amended) The method of Claim 35, wh e r e in further comprising 
interfacing with said merchant's Web page us e s e ith e r of, but is not limit e d to, by personal 
computer or wireless technology. 

56. (previously presented) The method of Claim 35, wherein reporting 
suspicious activity to said merchant, further comprises: 

conducting additional corresponding decisioning and Intraday fraud-screening. 

57. (previously presented) The method of Claim 35, wherein reporting 
suspicious activity to said merchant, further comprises: 

providing alert reports on said suspicious activity. 



58. (previously presented) The method of Claim 35, wherein reporting 

suspicious activity to said merchant, further comprises: 
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providing a process to initiate transaction reversals, wherein reversals are due to, 
but not limited to, fraud. 

59. (original) The method of Claim 36, wherein determining and indicating to 
said at least one seller approval for shipment of goods and services by said merchant, further 
comprises: 

performing risk analysis on, but not limited to, said at least one buyer or said at 
least one seller for said decisioning solution. 

60. (original) The method of Claim 36, wherein determining and indicating to 
said at least one seller approval for shipment of goods and services by said merchant, further 
comprises: 

controlling loss exposure for said merchant. 

6 1 . (original) The method of Claim 36, wherein determining and indicating to 
said at least one seller approval for shipment of goods and services by said merchant, further 
comprises: 

identifying risk parameters for velocity and for identifying spending limits on said 
transactions for said merchant. 
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62. (original) The method of Claim 36, wherein determining and indicating to 
said at least one seller approval for shipment of goods and services by said merchant, further 
comprises: 

guaranteeing a payment to said merchant after said shipment of goods and 

services; and 

providing insurance against fraud after said shipment of goods and services. 

63. (original) The method of Claim 36, wherein determining and indicating to 
said at least one seller approval for shipment of goods and services by said merchant, further 
comprises: 

guaranteeing said shipment of goods and services from said merchant to said at 
least one buyer; and 

providing insurance against fraud after a payment. 

64. (previously presented) The method of Claim 36, wherein providing said 
decisioning solution to said merchant, said decisioning solution indicating clearance to said 
merchant for said merchant to transact with said at least one buyer, and said decisioning solution 
based on a determined risk of said at least one buyer, further comprises: 

performing a predetermined number of seconds online decisioning. 

65. (previously presented) The method of Claim 36, wherein providing said 
decisioning solution to said merchant, said decisioning solution indicating clearance to said 
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merchant for said merchant to transact with said at least one buyer, and said decisioning solution 
based on a determined risk of said at least one buyer, further comprises: 
performing additional Intraday fraud-screening. 

66. (original) The method of Claim 36, wherein providing said decisioning 
solution to said merchant, said decisioning solution indicating clearance to said merchant for said 
merchant to transact with said at least one buyer, and said decisioning solution based on a 
determined risk of said at least one buyer, further comprises: 

dynamically providing decision criteria updates for said decisioning solution as 
knowledge of said transactions is gained. 

67. (original) The method of Claim 36, wherein providing said decisioning 
solution to said merchant, said decisioning solution indicating clearance to said merchant for said 
merchant to transact with said at least one buyer, and said decisioning solution based on a 
determined risk of said at least one buyer, further comprises: 

storing data of said transactions, said data used for providing future decisioning 

solutions. 

68. (previously presented)The method of Claim 59, wherein performing risk analysis 
further comprises: 

using risk management criteria for any of determining, quantifying, and 
qualifying risk of potential buyers and sellers, and wherein any of amounts of transactions, 
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suspicious personal information of buyer or seller, behavior of buyer or seller, conventional 
statistical information and mode of operations are determined. 



